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SUBJECT: GREEN PAPER ON NORTHER IRELAND ECONOMY 

1. HMG SEPTEMBER 9 PUBLISHED GREEN PAPER (COPIES BEING 
POUCHED) ANALYZING ECONOMY OF NORTHERN IRELAND AND ITS FIN- 
ANCIAL DEPENDENCE ON BRITAIN. ACCORDING TO PAPER, 

NORTHERN IRELAND RECEIVES NET 313 MILLION POUND ANNUAL 
SUBSIDY (37 PERCENT OF TOTAL GOVERNMENT EXPENDITURES 

IN NORTHERN IRELAND) FROM HMG, ONLY 33 MILLIONS POUNDS 
OF WHICH IS ATTRIBUTABLE TO MILITARY'S PRESENT SECURITY 
OPERATIONS. TOTAL NORTHERN IRELAND SPENDING DURING 
1973-74 FISCAL YEAR WAS 841 MILLION POUNDS, WHILE 
ULSTER'S CONTRIBUTION, INCLUDING DIRECT AND INDIRECT 
TAXES, NON-TAX RECEIPTS AND LOCAL NATIONAL INSURANCE 
CONTRIBUTIONS, WAS 528 MILLION POUNDS. 

2. THIS GREEN PAPER IS FIRST IN SERIES OF DISCUSSION 
PAPERS DESIGNED TO PROVIDE FOCUS FOR DEBATE LEADING UP 
TO ELECTIONS FOR ULSTER CONSTITUTIONAL CONVENTION AND 
FOR CONVENTION DELIBERATIONS. LONDON PRESS ALSO 
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POSSIBLE LOYALIST ENTHUSIASM FOR INDEPENDENT ULSTER. 

3. COMMENT: HMG'S WELL-INTENTIONED AND INSTRUCTIVE 
EFFORT TO PUBLICIZE ECONOMIC REALITIES OF NORTHERN 
IRELAND WAS POORLY TIMED FROM STANDPOINT OF ITS 
RELATIONS WITH CATHOLIC COMMUNITY AND IRISH REPUBLIC. 

IT CAME ON THE EVE OF PRIME MINISTER WILSON'S MEETING 
WITH SDLP DELEGATION AND TWO DAYS BEFORE HIS SCHEDULED 
MEETING WITH IRISH PRIME MINISTER COSGRAVE, AND WILL 
NO DOUBT EXACERBATE THEIR FEARS THAT WILSON 

GOVERNMENT FAVORS PRECIPITATE WITHDRAWAL FROM NORTHERN IRELAND. 
OVER LONGER TERM, PUBLICATION OF THIS DATA SHOULD 
STRENGTHEN THE POSITION OF MODERATE ELEMENTS IN NORTHERN 
IRELAND. THESE HARD ECONOMIC FACTS, HOWEVER, ARE UNLIKELY 
TO SWAY EXTREMIST ELEMENTS IN LOYALIST CAMP WHO 
WILL PROBABLY CONTINUE TO PREFER AN INDEPENDENT ULSTER 
TO POWER SHARING WITH CATHOLIC COMMUNITY AND AN "IRISH 
DIMENSION," EVEN IF IT MEANS SEVERE ECONOMIC DISLOCATION. 
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